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Siemens to expand in future market for subsea power grid solutions 
UK deep-sea specialist acquired for EUR470 million  

 

Siemens is acquiring the Connectors and Measurements Division of Expro Holdings UK, a 
company specializing in the oil and gas industry. The unit engineers and manufactures 
subsea components such as cable connectors, sensors and measuring devices. This 
equipment forms a crucial part of the power grid that Siemens is currently developing for 
use on the sea bed at depths of down to 3,000 meters. In the calendar year 2011, the Expro 
division booked sales of about 90 million euros and currently has a workforce of about 450 
in the United Kingdom, Norway, the United States, Brazil and Malaysia. The purchase price 
is around 470 million euros. The transaction is conditional upon approval by the 
responsible anti-trust authorities. 
 
"With this acquisition we are strategically expanding our portfolio in the attractive future market for 

subsea power grids," says Adil Toubia, CEO of the Oil & Gas Division at Siemens Energy. "We can 

now enhance our know-how in electrification and our research and development activities with the 

newly acquired skills. The leading products of Expro will help to selectively develop our business 

further. That will bring us another step closer to our goal of becoming one of the leading providers 

of subsea power grid and distribution solutions," says Toubia. Deep-sea applications are one of the 

fastest-growing market segments within the oil and gas industry. The market volume is expected to 

reach two billion euros by 2020.  

 

Subsea power grids will serve various power consumers such as compressors or pumps operating 

in the deep sea. The portfolio of Expro encompasses electrical connectors that enable both power 

transmission and communication on subsea installations as well as a wide range of temperature 

and pressure sensors for subsea use. In March 2011, Siemens had already acquired the two 

Norwegian companies Bennex and Poseidon. That brought the company both know-how in subsea 

power distribution systems and skills in marinization and general subsea engineering. As part of 
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the Power Grid development program Siemens last year opened a technology and test center for 

subsea equipment in Trondheim, Norway. Over the next few years Siemens, building on its strong 

subsea competence base in Norway, intends to expand its own subsea activities, also offering its 

full product range in Houston, Rio de Janeiro and Singapore.  

 

Extracting and processing oil and gas is becoming more and more complex as the readily 

accessible reserves on land are dwindling and new deposits have to be tapped in remote regions 

and far beneath the sea. The smaller the deposit and the higher the pressure under water, the 

more difficult it becomes to extract and process oil and gas from these fields. At present, this 

means that 30 percent less of the raw commodity can be extracted from a deep-sea reservoir than 

from a similar deposit on land. Extracting and processing oil and gas at depths down to 3,000 

meters would be unthinkable without a reliable power supply directly on the sea bed. This will 

make it possible to process oil and gas exhaustively and economically on the sea bed, where the 

components are exposed to high pressures of up to 300 bar (300 kg/cm²). The subsea power grid 

can help to boost the production capacity of a reservoir on the sea bed and exploit even small 

reservoirs that otherwise would be uneconomical. At the same time it would improve the safety and 

reliability of the installations. 
 

 

The Siemens Energy Sector is the world’s leading supplier of a complete spectrum of products, services and solutions 

for power generation in thermal power plants and using renewables, power transmission in grids and for the extraction, 

processing and transport of oil and gas. In fiscal 2011 (ended September 30), the Energy Sector had revenues of 

EUR24.9 billion and received new orders totaling approximately EUR31.8 billion and posted a profit of EUR3.9 billion. On 

October 1, 2011, the Energy Sector had a work force of more than 82,000. Further information is available at: 

www.siemens.com/energy. 

 
 
Further information and press pictures are available at www.siemens.com/conferencecall 
 
This document contains forward-looking statements and information – that is, statements related to future, not past, 
events. These statements may be identified by words such as “expects,” “looks forward to,” “anticipates,” “intends,” 
“plans,” “believes,” “seeks,” “estimates,” “will,” “project” or words of similar meaning. Such statements are based on the 
current expectations and certain assumptions of Siemens’ management, and are, therefore, subject to certain risks and 
uncertainties. A variety of factors, many of which are beyond Siemens’ control, affect Siemens’ operations, performance, 
business strategy and results and could cause the actual results, performance or achievements of Siemens to be 
materially different from any future results, performance or achievements that may be expressed or implied by such 
forward-looking statements. In particular, Siemens is strongly affected by changes in general economic and business 
conditions as these directly impact its processes, customers and suppliers. This may negatively impact our revenue 
development and the realization of greater capacity utilization as a result of growth. Yet due to their diversity, not all of 
Siemens’ businesses are equally affected by changes in economic conditions; considerable differences exist in the 
timing and magnitude of the effects of such changes. This effect is amplified by the fact that, as a global company, 
Siemens is active in countries with economies that vary widely in terms of growth rate. Uncertainties arise from, among 
other things, the risk of customers delaying the conversion of recognized orders into revenue or cancelling recognized 
orders, of prices declining or expenditures increasing as a result of adverse market conditions by more than is currently 
anticipated by Siemens’ management or of functional costs increasing in anticipation of growth that is not realized as 
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expected. Other factors that may cause Siemens’ results to deviate from expectations include developments in the 
financial markets, including fluctuations in interest and exchange rates (in particular in relation to the US$, British £ and 
the currencies of emerging markets such as China, India and Brazil), in commodity and equity prices, in debt prices 
(credit spreads) and in the value of financial assets generally. Any changes in interest rates or other assumptions used in 
calculating obligations for pension plans and similar commitments may impact Siemens’ defined benefit obligations and 
the anticipated performance of pension plan assets resulting in unexpected changes in the funded status of Siemens’ 
pension and other post-employment benefit plans. Any increase in market volatility, deterioration in the capital markets, 
decline in the conditions for the credit business, uncertainty related to the subprime, financial market and liquidity crises, 
including the sovereign debt crisis in the Eurozone, or fluctuations in the future financial performance of the major 
industries served by Siemens may have unexpected effects on Siemens’ results. Furthermore, Siemens faces risks and 
uncertainties in connection with: disposing of business activities, certain strategic reorientation measures, including 
reorganization measures relating to its segments; the performance of its equity interests and strategic alliances; the 
challenge of integrating major acquisitions, implementing joint ventures and other significant portfolio measures; the 
performance, measurement criteria and composition of its Environmental Portfolio; the introduction of competing 
products or technologies by other companies or market entries by new competitors; changing competitive dynamics 
(particularly in developing markets); the risk that new products or services will not be accepted by customers targeted by 
Siemens or that there may be delays in the delivery of new products and services due to unexpected technical 
difficulties; changes in business strategy; the interruption of our supply chain, including the inability of third parties to 
deliver parts, components and services on time resulting for example from natural disasters; the outcome of pending 
investigations, legal proceedings and actions resulting from the findings of, or related to the subject matter of, such 
investigations; the potential impact of such investigations and proceedings on Siemens’ business, including its 
relationships with governments and other customers; the potential impact of such matters on Siemens’ financial 
statements, and various other factors. More detailed information about certain of the risk factors affecting Siemens is 
contained throughout this report and in Siemens’ other filings with the SEC, which are available on the Siemens website, 
www.siemens.com, and on the SEC’s website, www.sec.gov. Should one or more of these risks or uncertainties 
materialize, or should underlying assumptions prove incorrect, actual results may vary materially from those described in 
the relevant forward-looking statement as expected, anticipated, intended, planned, believed, sought, estimated or 
projected. Siemens neither intends to, nor assumes any obligation to, update or revise these forward-looking statements 
in light of developments which differ from those anticipated. Due to rounding, numbers presented throughout this and 
other documents may not add up precisely to the totals provided and percentages may not precisely reflect the absolute 
figures. 
 
 


